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Information gathered August 10 - 21, 2015 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 
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OCEANIA OVERVIEW:  Milk production is up over last 
year. Due to falling prices, farmers are looking for other com-
panies that might have higher payments. Farmers are also 
looking for ways to cut operating costs. Most will not be able 
to buy any additional feed, so they are hoping for favorable 
spring weather for ample pasture.  Dairy Australia reports 
dairy product exports for the July-June period total 764.1 
thousand MT, up 3.2% from the year ago period. Selected 
dairy product export changes compared to the same period 
last year are: butter, - 21.4%; butter oil, +25.4%; cheddar, -
10.0%; SMP, +30.4%; WMP, -26.5% and whey products 
+5.4%. New Zealand’s June milk production, as reported by 
DCANZ, was 147 thousand MT, up 8.0% from June 2014. 
June milk solids reflect a 11.7% increase compared with June 
2014. At the August 18 GDT event #146, average prices 
ranged from 13.8% lower to 26.6% higher from the prior 
event across categories. The all contracts price averages (US$ 
per MT) and percent changes from the previous average are:  
anhydrous milk fat, $2,724, +26.6%; butter, $2,541, +10.8%; 
buttermilk powder, $1,400, -13.8%; cheddar cheese, $2,778, 
+4.4%; lactose, $502,-7.8%; rennet casein, $5,441, +3.0%; 
skim milk powder, $1,521, +8.5%; and whole milk powder, 
$1,856, +19.1%.   
 
 
 
 
BUTTER: Butter prices moved higher on the bottom. Some 
U.S. butter importers are reaching their quotas, but are saying 
it may be worthwhile paying duties if U.S. butter prices stay 
at the two dollar level. Some Oceana processors are reporting 
low stocks as most milk is clearing into cheese production. 
Lower stocks are also reported due to higher domestic de-
mand.  According to GTIS, New Zealand butter exports de-
creased by 13.5% for the period of January through June. This 
is mainly due to China and Iran taking less than year ago lev-
els. At the August 18 GDT event #146, unsalted butter prices 
averaged $2,580/MT for October contracts, +12.2% from the 
prior event. Butter prices averaged $2,541/MT for all con-
tracting periods, +10.8% from the prior event. AMF prices 
averaged $2,736/MT for October contracts, +33.4% from the 
prior event. For all contracting periods, the AMF price aver-
age was $2,724/MT, +26.6%.   
 
                                                                  
82% BUTTERFAT:                            2,475 - 3,000 
 
 
 
SKIM MILK POWDER (SMP): Skim milk prices are up 
following an increase in the GDT auction. Bigger sales vol-
umes are getting a discount. Some sources suggest global 
prices will not go lower due to intervention pricing. SMP pro-
duction is steady. Most producers are making SMP due to 

ongoing butter production. According to GTIS, New Zealand 
SMP exports have decreased on a month to month basis, 
March through June, but are still above year ago levels for the 
production year. Australian SMP exports have also declined, 
but are also 24.5% above year ago levels. At the August 18 
GDT event 146, SMP for all regions and contracting periods 
averaged $1,521 per MT, +8.5%. For trading in contract peri-
od 2, October, prices averaged $1,500, +12.2%.  
 
                                                                  
1.25% BUTTERFAT:                          1,425 - 1,700    
 
 
 
 
CHEDDAR CHEESE:  Cheddar cheese prices moved high-
er due to an increase from the GDT auction. Some processors 
are reporting strong demand for hard cheeses into the U.S. 
Most manufacturers are utilizing milk intakes for cheese pro-
duction due to higher returns. Some producers are reporting 
demand in China is starting to increase. According to GTIS, 
New Zealand remains the lead exporter of cheese into China, 
followed by Australia and the U.S. New Zealand exports of 
cheese have declined for the past three reported months, April 
through June. Australian exports of cheese have varied during 
the last three reported months, March through May. January 
to May Australian exports to Japan are up 27% from a year 
ago.  
 
                                                                  
39% MAXIMUM MOISTURE:                   2,725 - 3,300    
 
 
         
         
WHOLE MILK POWDER (WMP): Whole milk powder 
prices moved higher on the bottom. WMP production is slow. 
Most producers would rather make butter and SMP due to 
better returns. WMP is mainly made to order, but some man-
ufacturers are reporting high inventory levels. Some produc-
ers are reporting they are receiving more inquiries on pricing 
levels, with little sales activity. According to GTIS, whole 
milk imports into China are still down. China accounted for 
20% of New Zealand exports in June, compared to 50% a 
year ago. Australian exports of WMP have increased in May, 
but still lag behind year ago levels. At the August 18 GDT 
event 146, the WMP pricing index, across all contracting pe-
riods, averaged $1,856 per MT, up 19.1% compared to the 
prior event. For October, regular New Zealand sourced WMP 
averaged $1,795 per MT. 
                                       
                                            

26% BUTTERFAT:                            1,700 - 2,000            
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